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Management’s Responsibility for the Financial Statements 
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+5"� 0(& &)( *� -+ +","&+-�� ;5"+5"1� '%"� +/� 01 %'� /1� "11/1#� � �&� , B(&!� +5/-"� 1(-B�
 --"--,"&+-��+5"� %'(+/1�)/&-('"1-�(&+"1& *�)/&+1/*�1"*": &+�+/�+5"�"&+(+2�-�31"3 1 +(/&�
 &'� 0 (1� 31"-"&+ +(/&� /0� +5"� 0(& &)( *� -+ +","&+-� (&� /1'"1� +/� '"-(!&�  %'(+� 31/)"'%1"-�
+5 +�  1"�  331/31( +"� (&� +5"� )(1)%,-+ &)"-�� 7%+� &/+� 0/1� +5"� 3%13/-"� /0� "?31"--(&!�  &�
/3(&(/&�/&�+5"�"00")+(:"&"--�/0�+5"�"&+(+2�-�(&+"1& *�)/&+1/*#���))/1'(&!*2��;"�"?31"--�
&/�-%)5�/3(&(/&#���&� %'(+� *-/�(&)*%'"-�": *% +(&!�+5"� 331/31( +"&"--�/0� ))/%&+(&!�
3/*()("-� %-"'�  &'� +5"� 1" -/& 7*"&"--� /0� -(!&(0() &+�  ))/%&+(&!� "-+(, +"-� , '"� 72�
, & !","&+�� -�;"**� -�": *% +(&!�+5"�/:"1 **�31"-"&+ +(/&�/0�+5"�0(& &)( *�-+ +","&+-#�
�



�������������
���������������C	�����
��D�

Auditors’ Responsibility (Continued) 
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Other Matters 
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Other Reporting Required by Government Auditing Standards
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8080 North
Palm Avenue, 

Suite 201
•

Fresno, CA
93711-5797

•

559/431-5500

Fax: 559/431-4937
www.cpaplus.com

�

$�<�$�
�

�������������
���������������������������	��������M���
�����	������������
��������	�������	�������������
���������������������
������������	���������������
��������������		�����	�������GOVERNMENT AUDITING 

STANDARDS��
�
�
�
�/�+5"��/ 1'�/0��(1")+/1-�
�1"-&/�	/%&+2��"!(/& *��1 &-3/1+ +(/&��(+(! +(/&��""��!"&)2�
�1"-&/��	 *(0/1&( �
�
�
�"�5 :"� %'(+"'��(&� ))/1' &)"�;(+5�+5"� %'(+(&!�-+ &' 1'-�!"&"1 **2� ))"3+"'�(&�+5"�

&(+"'��+ +"-�/0��,"1() � &'�+5"�-+ &' 1'-� 33*() 7*"�+/�0(& &)( *� %'(+-�)/&+ (&"'�(&��
Government Auditing Standards� (--%"'� 72� +5"� 	/,3+1/**"1� 
"&"1 *� /0� +5"� 
&(+"'�
�+ +"-�� +5"� 0(& &)( *� -+ +","&+-� /0� +5"� �1"-&/� 	/%&+2� �"!(/& *� �1 &-3/1+ +(/&�
�(+(! +(/&��""��!"&)2�  -� /0�  &'� 0/1� +5"� 2" 1� "&'"'� �%&"����� ������  &'� +5"� 1"* +"'�
&/+"-�+/�+5"�0(& &)( *�-+ +","&+-�� &'�5 :"�(--%"'�/%1�1"3/1+�+5"1"/&�' +"'�� &% 12��6��
���E#��
�
�&+"1& *�	/&+1/*��:"1��(& &)( *��"3/1+(&!�
�
�&� 3* &&(&!�  &'� 3"10/1,(&!� /%1�  %'(+�� ;"� )/&-('"1"'� +5"� �1"-&/� 	/%&+2� �"!(/& *�
�1 &-3/1+ +(/&� �(+(! +(/&� �""� �!"&)2�-� (&+"1& *� )/&+1/*� /:"1� 0(& &)( *� 1"3/1+(&!�
C(&+"1& *�)/&+1/*D� -�1")/1'"'�(&�+5"��1"-&/�	/%&+2��"!(/& *��1 &-3/1+ +(/&��(+(! +(/&�
�""��!"&)2=-�, A/1�0%&'�+/�'"+"1,(&"�+5"� %'(+�31/)"'%1"-�+5 +� 1"� 331/31( +"�(&�+5"�
)(1)%,-+ &)"-� 0/1� +5"�3%13/-"�/0�"?31"--(&!�/%1�/3(&(/&�/&� +5"� 0(& &)( *�-+ +","&+-��
7%+� &/+� 0/1� +5"� 3%13/-"� /0� "?31"--(&!�  &� /3(&(/&� /&� +5"� "00")+(:"&"--� /0� +5"� �1"-&/�
	/%&+2� �"!(/& *� �1 &-3/1+ +(/&� �(+(! +(/&� �""� �!"&)2�-� (&+"1& *� )/&+1/*#��
�))/1'(&!*2��;"�'/�&/+�"?31"--� &�/3(&(/&�/&�+5"�"00")+(:"&"--�/0�+5"��1"-&/�	/%&+2�
�"!(/& *��1 &-3/1+ +(/&��(+(! +(/&��""��!"&)2�-�(&+"1& *�)/&+1/*#�
�
��deficiency in internal control "?(-+-�;5"&�+5"�'"-(!&�/1�/3"1 +(/&�/0� �)/&+1/*�'/"-�
&/+�  **/;� , & !","&+� /1� ",3*/2""-�� (&� +5"� &/1, *� )/%1-"� /0� 3"10/1,(&!� +5"(1�
 --(!&"'�0%&)+(/&-��+/�31":"&+��/1�'"+")+� &'�)/11")+��,(--+ +","&+-�/&� �+(,"*2�7 -(-#��
�� material weakness (-�  � '"0()("&)2�� /1�  � )/,7(& +(/&� /0� '"0()("&)("-�� (&� (&+"1& *�
)/&+1/*��-%)5�+5 +�+5"1"�(-� �1" -/& 7*"�3/--(7(*(+2�+5 +� �, +"1( *�,(--+ +","&+�/0�+5"�
"&+(+2�-� 0(& &)( *� -+ +","&+-� ;(**� &/+� 7"� 31":"&+"'�� /1� '"+")+"'�  &'� )/11")+"'� /&�  �
+(,"*2�7 -(-#����significant deficiency�(-� �'"0()("&)2��/1� �)/,7(& +(/&�/0�'"0()("&)("-��
(&�(&+"1& *�)/&+1/*�+5 +�(-�*"--�-":"1"�+5 &� �, +"1( *�;" B&"--��2"+�(,3/1+ &+�"&/%!5�+/�
,"1(+� ++"&+(/&�72�+5/-"�)5 1!"'�;(+5�!/:"1& &)"#�



$����$�

�������������
���������������������������	��������M���
������	������������
��������	�������	�������������
���������������������
������������	���������������
���������������		�����	�������GOVERNMENT AUDITING 

 STANDARDS��

�&+"1& *�	/&+1/*��:"1��(& &)( *��"3/1+(&!�C	/&+(&%"'D�

�%1�)/&-('"1 +(/&�/0�(&+"1& *�)/&+1/*�; -�0/1�+5"�*(,(+"'�3%13/-"�'"-)1(7"'�(&�+5"�0(1-+�3 1 !1 35�
/0�+5(-�-")+(/&� &'�; -�&/+�'"-(!&"'�+/�('"&+(02� **�'"0()("&)("-�(&�(&+"1& *�)/&+1/*�+5 +�,(!5+�7"�
, +"1( *�;" B&"--"-�/1�-(!&(0() &+�'"0()("&)("-#��
(:"&�+5"-"�*(,(+ +(/&-��'%1(&!�/%1� %'(+�;"�'('�
&/+� ('"&+(02�  &2� '"0()("&)("-� (&� (&+"1& *� )/&+1/*� +5 +� ;"� )/&-('"1� +/� 7"� , +"1( *� ;" B&"--"-#��
�/;":"1��, +"1( *�;" B&"--"-�, 2�"?(-+�+5 +�5 :"�&/+�7""&�('"&+(0("'#�
�
	/,3*( &)"� &'��+5"1�� ++"1-�

�-� 3 1+� /0� /7+ (&(&!� 1" -/& 7*"�  --%1 &)"�  7/%+� ;5"+5"1� +5"� �1"-&/� 	/%&+2� �"!(/& *�
�1 &-3/1+ +(/&��(+(! +(/&��""��!"&)2�-� 0(& &)( *�-+ +","&+-� 1"� 01""�/0�, +"1( *�,(--+ +","&+��
;"�3"10/1,"'�+"-+-�/0�(+-�)/,3*( &)"�;(+5�)"1+ (&�31/:(-(/&-�/0�* ;-��1"!%* +(/&-��)/&+1 )+-� &'�
!1 &+�  !1"","&+-�� &/&)/,3*( &)"� ;(+5� ;5()5� )/%*'� 5 :"�  � '(1")+�  &'� , +"1( *� "00")+� /&� +5"�
'"+"1,(& +(/&� /0� 0(& &)( *� -+ +","&+�  ,/%&+-#� ��/;":"1�� 31/:('(&!�  &� /3(&(/&� /&� )/,3*( &)"�
;(+5�+5/-"�31/:(-(/&-�; -�&/+� &�/7A")+(:"�/0�/%1� %'(+�� &'� ))/1'(&!*2��;"�'/�&/+�"?31"--�-%)5�
 &�/3(&(/&#� ��5"� 1"-%*+-�/0�/%1� +"-+-�'(-)*/-"'�&/� (&-+ &)"-�/0�&/&)/,3*( &)"�/1�/+5"1�, ++"1-�
+5 +� 1"�1"@%(1"'�+/�7"�1"3/1+"'�%&'"1�Government Auditing Standards#�
�
�%13/-"�/0�+5(-��"3/1+�

�5"�3%13/-"�/0� +5(-� 1"3/1+� (-�-/*"*2� +/�'"-)1(7"� +5"�-)/3"�/0�/%1� +"-+(&!�/0� (&+"1& *�)/&+1/*� &'�
)/,3*( &)"� &'�+5"�1"-%*+-�/0�+5 +�+"-+(&!�� &'�&/+�+/�31/:('"� &�/3(&(/&�/&�+5"�"00")+(:"&"--�/0�
+5"� "&+(+2�-� (&+"1& *� )/&+1/*� /1� /&� )/,3*( &)"#� � �5(-� 1"3/1+� (-�  &� (&+"!1 *� 3 1+� /0�  &�  %'(+�
3"10/1,"'� (&�  ))/1' &)"� ;(+5� Government Auditing Standards� (&� )/&-('"1(&!� +5"� "&+(+2�-�
(&+"1& *�)/&+1/*� &'�)/,3*( &)"#���))/1'(&!*2��+5(-�)/,,%&() +(/&�(-�&/+�-%(+ 7*"�0/1� &2�/+5"1�
3%13/-"#�
�
�
�
�
�
�"'"B( &��
"/1!"���, **�F�� 1B 1( &�
�))/%&+ &)2�	/13/1 +(/&�
� &% 12��6�����E�




